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Kokay, Nick

From: @icnzb.org.nz>
Sent: Monday, 13 December 2021 3:29 pm
To:
Subject: ICNZB AML Submission
Attachments: ICNZB AML Statutory Review Submission Final.pdf

Hi Nick 
Please find attached our submission on the statutory review of the AML/CFT Act. 
 
Thank you for the extension of time to submit and please advise if you need any clarification or if we need to send it 
to any other recipients. 
 
 
Regards, 
  
 

 
Executive Officer 
Institute of Certified NZ Bookkeepers   

 

T:+   | E:  @icnzb.org.nz |W: http://www.icnzb.org.nz                                             

Stay up to date with the latest news, follow us on:   
 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
CONFIDENTIALITY 
This e‐mail may contain confidential and/or privileged material.   
If you are not the intended recipient, any review, use, copying,  
disclosure or distribution of it or the information in it is prohibited.  
If received in error, please advise the sender immediately and 
destroy or delete all copies.  Thank you. 
DISCLAIMER 
The sender disclaims responsibility for any viruses that may be  
forwarded via this email.  
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
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Introduction 
The Institute of Certified NZ Bookkeepers is the leading professional body for bookkeepers in New Zealand -  
setting the standards while providing guidance and support to our community. We empower Bookkeepers to 
be trusted and valued business professionals and drive industry standards, advocate for the profession and 
provide a supportive community for our members. 

Our members have a significant role in providing services for businesses throughout New Zealand. This largely 
focuses on being responsible for the day to day recording of financial transactions and we have been operating 
under the AML regime since October 2018. 

Executive Summary 
We have undertaken significant consultation with our members and have identified the following issues that 
we comment on: 
 

Preparation and processing of invoices 
We fully support clarity around where invoice preparation and processing will be trigger AML obligations. This 
task is fundamental to the operation of a business and has wide implications if it becomes a captured activity. 
If preparation or processing is undertaken by a third party like bookkeepers not employed by the business, 
there needs to be a clear link to the payment of funds on behalf of the client or engaging in or giving instruction 
to warrant AML obligations.  
 

Preparation of annual accounts and tax statements 
We do not support preparation of annual accounts and tax statements as a captured activity. The vast majority 
of annual accounts and tax activity is outsourced to accounting and bookkeeping practices who do not have 
the knowledge to a transactional level to require them to be captured. We support requiring the reporting of 
suspicious transactions or activity as the alternative. 
 

Risk based Approach and Compliance costs  
There is no doubt that the AML/CFT regime is a positive step to protect NZ. However it places a significant 
compliance burden on the business community and it is important that a risk based approach is refined so 
that low risk small businesses have a reduced pathway to compliance.  If the obligations were reduced for 
these entities to just reporting there would be a greater acceptance and uptake, supervisors would get a 
better picture of the number of entities involved. As an example the criteria for acceptance as a low risk 
business is a company, sole trader (or maybe with one staff) up to say 100 clients, no trust accounts, 
customers NZ resident/citizens/registered, all NZ institutions that don’t do any captured activities then 
obligations could be to report suspicious activity. This would make the AML regime more acceptable to 
smaller businesses, counter any moves to remove themselves from AML obligations and provide supervisors 
with more oversight on who is active in the different sectors. 
 
Businesses would be required to provide sufficient details to prove the risk is low and consideration of 
whether the business is a member of a recognised industry organization such as The Law 
Society/REINZ/CAANZ/ICNZB so they would have access to AML information and training. 
 
This change would ensure compliance costs are in proportion to risks, a fundamental of the risk based 
approach to AML in NZ. 
 
 




































































































































